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of the class interest and capacity for sustained logical assault on 
difficulties to carry these artificially created men, markets and competi- 
tive conditions through seven chapters and three stages of reasoning. 
Such hypothetical reasoning smacks of the philosopher and the study 
rather than of the economist, the factory, and the market place. Will 
not a mastery of economic principles similar to that of the student in 
physics and chemistry be best acquired by similarly concrete realistic 
methods? The "abstract principles" of our subject are based on the 
facts of industry, not on philosophical abstractions and assumptions. 
And they are most useful when this essential relation is positively 
presented throughout the introductory course. Only through this 
method of approach do they become usable guides to conduct for the 
business man and the citizen in the turmoil of industrial and political 
life. 

There are numerous, rather elaborate diagrams which do not illus- 
trate actual industrial conditions, but are helpful through analogy, 
if at all. Extensive use is made of problems and examples for student 
solution. These are frequently inserted in the chapters. They are 
obviously very carefully considered and selected and make up quite 
the best collection the writer has examined. Frequently, however, he 
has felt doubtful as to the possibility of their solution on the basis 
of the matter previously presented. Seemingly, the intent is to arouse 
the student's interest in further difficulties as well as sustain and clarify 
his attack on present problems. 

Throughout the book there is a sturdy, sustained and effective attack 
on persistent, current economic fallacies to which every war-worn 
teacher of elementary economics will give ungrudging praise. If we 
could throw down and obliterate these hoary "old men of the sea," 
our efforts would be justified. If this book carries out its promise 
in aiding that endeavor, the labor expended on its development will be 
deemed well spent. 

Charles E. Persons. 

College of Business Administration 
Boston University 
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This is an amplification of Professor Carver's Principles of Political 
Economy reviewed in the December, 1919, issue of this Review, pages 
796-797. Together with Elementary Economics reviewed in the June 
issue, 1921, pages 274-277, it comprises a series of texts the general 
content and philosophy of which are alike. As compared with the text 
first mentioned, the present volume is divided into the same eight parts 
and, except in parts one and two, the chapter headings are generally 
identical. There are additional chapters on taxation: The shifting of 
taxation and the minimum sacrifice theory of taxation based on pre- 
viously published papers of the author, and the concluding chapters 
include labor programs and the limits of state interference The sub- 
stance of the first will be familiar to followers of Professor Carver's 
writings. 

Other changes are confined to amplification of previous discussions or 
a presentation of later developments. Examples are found in a compli- 
mentary reference to the eighteenth amendment, in an enlarged discussion 
of the functioning of the federal farm loan system, and in the favorable 
consideration of our restrictive immigration policy. Key chapters such 
as: The balancing of the factors of production; The battle of the 
standards; and Constructive liberalism suffer no significant changes. A 
few critically evaluated titles for collateral reading follow each part. 
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The author of this tiny sexto-decimo volume sets before himself two 
tasks : ( 1 ) to add to our knowledge of the causes of the cycles of alter- 
nate prosperity and depression; and (2) to contribute to current theories 
of distribution. The first of these tasks is performed in a way that is 
interesting and suggestive, though quite unsupported — in this volume at 
least — by any statistical evidence. The second of these tasks is to 
demonstrate the error of the marginal-productivity theories of wages and 
interest. In the latter part of his book he thus deviates far from the 
orthodox economics which most of us accept. 

The portion of the book likely to prove of greatest value, to orthodox 
economists at least, consists of chapters 2 and 3. In these the author 
ascribes industrial depressions to the increase of industrial equipment at 
a rate greater than the increase of labor supply. The financing of the 
construction of this excessive equipment by bank-loans instead of by 
individual or corporate savings from income leads to price increases and 
ultimately to panics. The author's method of explaining why the prices 
of goods rise more than wages will prove to be a genuine contribution, if 
verified. 

The book as a whole represents an effort to analyze the demand side 
of economic phenomena. It is, therefore, unfortunate that the author's 
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apparent unfamiliarity with economic literature and method should have 
led him into errors that are both so numerous and so glaring. The 
obviousness of these various incidental errors is likely to prevent the 
essay from receiving the attention which it otherwise merits. 
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New paragraphs and notes were added to Roscher's original text in the 
seventh edition (1899), but in the eighth edition the work of revision was 
carried much farther. The paragraphs of Roscher's text have been 
altered, and, in some instances, practically rewritten in order to bring 
them into harmony with current thought and legislation. The new para- 
graphs of the preceding edition have been substantially expanded. There 
seem to be no additions to the German text of 1913 in the present edition. 

A. P. Usher. 
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Taussig, F. W. Principles of economics. Vol. I. Third edition revised. 
(New York: Macmillan. 1921. Pp. xxiii, 545.) 

The most important changes in this revision "are those necessitated 
or suggested by the events of the Great War. The treatment of the 
banking system of the United States has been entirely rewritten in 
view of the great and rapid changes that took place during its course. 
That of paper money has been extended so as to include an account of 
the war issues." In this rewriting, the chapter on "Some problems of legis- 
lation in banking" has been omitted, though sections from it find place 
elsewhere. Sections have been omitted in the discussions of bimetallism 
and in the description of foreign currencies. A new chapter at the 
close of Book III, Proposals for monetary reform, discusses in turn: 
the multiple standard; control of prices through the alternate expansion 
and contraction of government paper currency; and the stabilized dollar, 
with conclusions adverse to each, mainly on the basis of the unpredicta- 
bility of the results, popular misunderstanding and the resulting danger 
of ill-advised political action, and the additional uncertainties which such 
schemes would inject into domestic and international business relations. 
The final statement reads that the simple gold standard "is not a perfect 
arrangement; but it is the best workable one that is available." 

There is new terminology in the discussion of market value and in the 
treatment of value and marginal utility. The phrase "marginal vendi- 
bility" is introduced since "the common formulation by economists that 
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price depends on marginal utility tacitly ignores the effects of inequality. 
The term "vendibility" points to the dominant position of the price at 
which the last item is sold, and makes no implication concerning the 
satisfactions secured by the person who pays this price" (p. 123). In 
the discussion of elasticity and inelasticity of demand, the phrase "elas- 
ticity of demand is unity" is applied to the case in which the total 
spent for a commodity remains unaltered irrespective of price changes. 
The increased precision of statement thus made possible will be welcomed 
by all users of the text. C. E. P. 
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II Fallimento delta Politica Annonaria. By Umberto Ricci. (Flor- 
ence: "La Voce." 1921. Pp.493.) 

Among the books which look back upon the period of the war and 
seek to assess the policies and conduct of those in charge of our govern- 
ments, this work may take today an important place. Whether its 
moral was or was not in the author's mind before he undertook his 
study — its critics would surely say that it was — the book collects and 
interprets so many precise data of a significant sort that it may fairly 
claim to be reckoned with. 

First discarding popular explanations of the cause of high prices, 
the author points to the increased issue of paper money in Italy and 
the reduced store of commodities, covering familiar ground in describ- 
ing their evil effects. He then sets about to dissect unsparingly the 
powers of both national and provincial governments for remedying 
a situation for which he regards the national government as largely to 
blame. The provincial governments, when they forbade exportation 
of various goods to other provinces, brought about a waste of goods 
and reduced the utility to be derived therefrom. When the central 
government granted favors to consumers' cooperatives, which were 
trying to fight the middlemen, it indicated its preference for inexpert 
as against expert management. In general, every act of interference 
by the state soon had to be followed by more interference. Every en- 
forced reduction in the price of an article tended to increase the con- 
sumption of it directly or indirectly and to decrease the production 
of it. 



